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P r o m u l g a te d  b y  t h e  P e n n s y l v a n i a  In t e re s t o n  L a w y e r s  T r u s t A c c o u n t
B o a r d  a n d   

A p p r o v e d  b y  th e  S u p r em e  C o u r t o f  P en n s y lv a n ia

T h es e  re g u la t io n s  a re  to  b e  re ad  an d  ap p l ied  in  c o n n ec t ion  w i th  th e
P e n n s y l v a n i a  R u l e s  o f  P r o f e s s i o n a l  C o n d u c t .   N o t h i n g  i n  t h e s e
reg u la t io n s  sh a l l  b e  c o n s t ru ed  to  r e l i e v e  a  l aw ye r  o f  an y  p ro v i s io n  o f
t h e  P e n n s y l v a n ia  R u l e s o f  P r o fe s s io n a l  C o n d u c t .  W h e r e  th e s e
r e g u l a t i o n s  c o n t a i n  d i r e c t i v e s  p e r t a i n i n g  t o  t h e  I n t e r e s t  o n  L a w y e r s
T ru s t  A cc o u n t  p r o g ram  w h ich  a re  m o re  s p ec i f i c  th an  tho se  se t  fo r th
in  th e  P e n n s ylv a n ia  R u l e s o f  P ro f es s io n a l C o n d u c t , th e  p ro v is io n s  o f
the se  reg u la t io n s  sh a l l  c o n t ro l .
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Q U E S T IO N S  A N D  A N S W E R S
C O N C E R N I N G  P E N N S Y L V A N I A  IO L T A

STATEMENT OF PURPOSE

T h e  f o l l o w i n g  i s  a  r e p r e s e n t a t io n  o f  t h e  q u e s t i o n s  m o s t
f re q u e n tly  a s k ed  o f  th e  P e n n s ylv a n ia  In te re s t o n  L a w y e rs  T r u st
A cc o u n t  B o ar d  ( th e  � IO L T A  B o ar d  � )  a n d  th e a n sw er s  g iv en .   S o m e
o f  th e  a n sw ers  p a ra p h ras e  th e  a c tu a l  R u les  o f  P ro fes s io n a l  C o n d u c t
o r  R eg u la t io n s  o f  th e  IO L T A  B o ard .   R efe ren ce  sh o u ld  b e  m ad e  to
t h e  R u l e s  a n d  t o  th e  R e g u l a ti o n s  w h e n  a p p r o p r ia t e .

What is the Basic Concept of IOLTA?

C l ie n ts  a n d  o th e rs  fr eq u e n tly  t r an s fe r  m o n ie s  to  l a w y e r s  to  h o ld .  
W h en  the  am o u n t  i s  l a rg e  o r  i f  th e  fu n d s  w i l l  be  h e ld  fo r  an  ex ten d ed
p er io d  o f  t im e,  l aw y er s  in v es t  th em  fo r  th e b en ef i t  o f  th e o w n er .   B u t
w h en  the  fu n d s  a re  s m al l  o r  ex p ec ted  to  b e  h e ld  fo r  a  s h o r t  t im e ,  th ey
c a n n o t  p r a c t i c a l ly  b e  i n v e s t e d  t o  b e n e f i t t h e  o w n e r  o f  t h e  f u n d s .  
T h e s e  f u n d s  a r e   � q u a l i fi e d  f u n d s .  �

R u l e  1 .1 5   o f  t h e  P e n n s y l v a n ia  R u l e s o f  P r o fe s s io n a l  C o n d u c t ,
a s  a m e n d e d  o n  J u l y  1 7 ,  1 9 9 6 ,  c re a t e d  a  m a n d a t o ry  I O L T A  p r o g r a m
w h ich  req u i res  l aw ye rs  to  p o o l  no m ina l  an d  sh o r t  t e rm  fu n d s  in
in te re s t- b ea r in g  I O L T A  a c c o u n ts .  T h e  r e su l t  i s  th a t f u n d s th a t w o u l d
o t h e r w i s e  e a r n  n o  i n t e r e s t  c a n  b e  p u t  t o  c o n s t r u c t iv e  u s e .

T h e  l a w y e r ' s  b a n k  t r a n s f e r s  t h e  i n t e r e s t  e a r n e d  o n  I O L T A
ac co u n ts ,  n o  le ss  f re q u en t ly  th an  q u ar te r ly ,  to  th e I O L T A  B o ar d .   T h e
B o ard  d i s t r ib u tes  the  IO L T A  fu n d s  fo r  th e  d e l iv e ry  o f  c iv i l  l eg a l
a s s is ta n c e  t o  th e  p o o r  a n d  d i s a d v a n t a g e d ,  ed u c a t io n a l  le g a l  c li n ic a l
p ro g ram s  a n d  in te rn sh ips  ad m in i s te re d  b y  l a w  sc h o o ls ,  th e
ad m in i s t ra t io n  o f  ju s t i c e ,  a n d  fo r  th e  a d m in i s t ra t io n  an d  d ev e lo p m en t
o f  th e  I O L T A  p r o g r a m .

How do lawyers comply with the IOLTA requirements of Rule 1.15?

A n   � E n r o l lm e n t  F o r m  f o r  L a w y e r s  a n d  L a w  F i rm s  �  c a n  b e  u s e d
t o  d ir e c t t h e  fi n a n c ia l  in s t it u ti o n  to  o p e n  o r  c o n v e r t a l l o f  th e  l a w y e r 's
p o o le d  f id u ci ar y  t ru st  a cc o u n ts  to  in te re st- b ea r in g  IO L T A  ac co u n ts .  
S u b m i t  th e  s ec o n d  c o p y  o f th e  e n ro l lm e n t f o rm ,  a lo n g  w i th  a  l i s t o f
a l l  th e  l a w y e r s  w h o  u s e  t h e  I O L T A  a c c o u n t s  in  t h e  r e g u l a r  c o u r s e  o f
th e ir  p ra c tic e , to  th e  IO L T A  B o a r d .

O n  a n  a n n u a l  b a s i s  a s  p a r t  o f  t h e  l i c e n s i n g  p r o c e s s ,  l a w y e r s  a r e
req u i red  to  c e r t i fy  co m p l ian ce  w i th  R u le  1 .15  o f  th e  P en n sy lva n ia
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R u l e s  o f  P ro f es s io n a l C o n d u c t  re g a rd in g  th e  h a n d lin g  o f  fu n d s  a n d
o t h e r p r o p e r ty  o f  b e n e f ic i a l o w n e r s  a n d  o t h e rs  a n d  t h e  m a i n t e n a n c e
o f  t h e i r  I O L T A  a c c o u n t s .

What will happen if a lawyer does not comply with Rule 1.15?

I f a  la w y e r  d o e s n o t  c o m p l y  w i th  th e  re q u ir em e n ts  o u tl in e d  in
R u l e  1 .1 5  o f  th e  P e n n s ylv a n ia  R u l e s o f  P ro f es s io n a l C o n d u c t , h e  o r
sh e  w i l l  be  su b jec t  to  th e  s am e d i sc ip l in a ry  p en a l t i e s  a s  a n y  l a w ye r
w h o  d o es  n o t  co m p ly  w i th  a n y  o f  th e  o the r  re q u i rem en ts  fo r  th e
p r a c ti c e  o f l a w  i n  P e n n s y l v a n i a .

Are any exemptions from IOLTA participation allowed?

Y e s ,  b u t  o n ly  u p o n  e x e m p t io n  g r an te d  b y  th e  IO L T A  B o a r d . 
W r it e  to  t h e  IO L T A  B o a r d  if  y o u  b e l ie v e  a n y  o f  t h e  p e rm i tt e d
ex em pt io ns  ap p ly .   E xe m pt io ns  w i l l  be  g r an ted  i f :

( A ) th e  n a tu r e  o f  th e  la w y e r 's  p ra c tic e  d o e s n o t  r eq u i r e  th e
r o u t in e  m a i n te n a n c e  o f  a  tr u s t a c c o u n t  in  P e n n s y lv a n i a .

( B ) t h e  e st a b li sh m e n t  o f a n  I O L T A  a c c o u n t  w o u l d  w o r k  a n
u n d u e  h ard sh ip  o n  the  l aw ye r  o r  w o u ld  b e  e x t rem ely
i m p r a c t ic a l , s u c h  a s  th e  a b s e n c e  o f  a n  a p p r o v e d  f in a n c i a l
in s ti tu t io n  in  th e  la w y e r 's  g e o g ra p h ic a l a re a ; o r

( C ) t h e  la w y e r 's  h i st o ri c a l a n n u a l  t r u s t a c c o u n t  e x p e r ie n c e ,
b as ed  o n  in f o rm at io n  f ro m  the  d ep o s i to ry  ins t i tu t io n  in
w h ich  the  l aw ye r  d ep o s i t s  t ru s t  fu n d s ,  d em o n s t ra tes  the
se rv ice  ch arg es  o n  the  IO L T A  ac co u n t  w o u ld  s ign i f i ca n t ly
a n d  ro u t in e ly  e x c e ed  a n y  in te re s t g e n e ra te d .

What fiduciary funds are qualified to be placed in IOLTA accounts?

Q u a l if ie d  f u n d s  a r e  fi d u c ia r y  m o n i e s  re c e i v e d  b y  a  la w y e r  th a t
in  th e  g o o d  fa ith  ju d g m e n t o f  th e  la w y e r , a re  n o m i n a l in  a m o u n t  o r
a re  rea so n ab ly  e x p ec ted  to  b e  h e ld  fo r  su ch  a  s h o r t  p e r io d  o f  t im e  th a t
s u f f i c ie n t  i n t e r e s t  in c o m e  w i ll  n o t  b e  g e n e r a t e d  t o  j u s t i fy  t h e  e x p e n s e
o f  ad m in i s te r in g  a  s eg reg a te d  ac co u n t .

A  l a w y e r  w i ll  n o t  b e  l i a b le  fo r  d am a g e s  o r  h eld  to  h a v e
b r e a c h e d  a n y  f i d u c i a r y  d u t y  o r  r e s p o n s i b i l i t y  b e c a u s e  m o n i e s  a r e
d ep o s i t e d  in  a n  IO L T A  ac co u n t  pu rsu an t  to  th e  l a w ye r ' s  ju d g m en t  in



3

g o o d  fa i th  tha t  the  m o n ies  d ep o s i t e d  w ere  q u a l i f i e d  fu n d s  fo r  d ep o s i t
in  a n  IO L T A  a c c o u n t.

Who pays taxes on the interest income earned on IOLTA accounts?

N o b o d y .   T h e  In te rn a l  R ev en u e  S erv ice  ( IR S )  h as  ru led  tha t
th e re  a re  n o  ta x  c o n se q u e n c es  to  th e  b e n e fic ia l  o w n e r , th e  la w y e r  o r
th e  IO L T A  B o a r d .  A l s o , th e re  is  n o  IR S  r e p o r t in g  r eq u i r em e n t f o r
t h e  la w y e r , f in a n c i a l i n s ti tu t io n  o r  b e n e f ic i a l o w n e r  s in c e  a l l I O L T A
a c c o u n t s  w i l l  u s e  t h e  T a x  I d e n t i f i c a t i o n  N u m b e r  o f  t h e  I O L T A
B o a r d .

May lawyers still open a separate account for beneficial owners' funds?

C e r t a in l y .  I n  th e  p a s t , l a w y e r s  h a v e  s o u n d l y  e x e r c is e d  t h e ir
d i s c r e t i o n  i n  d e t e r m i n i n g  w h e t h e r  a  g i v e n  t r u s t  d e p o s i t  w a s  o f
su f f i c ie n t  s i z e  o r  d u ra t io n  to  ju s t i fy  i t s  p lac em en t  in  a  se p ara te
in te re s t- b ea r in g  a c c o u n t,  w i th  th e  in te re s t p a y a b le  to  th e  o w n e r .  R u l e
1 .15  d o es  n o t  a f fe c t  th e  l a w ye r ' s  d i sc re t io n  in  th i s  m at te r .   In d ee d ,  the
R u le  a m en d m en t  req u i res  l aw ye rs  to  d ec ide  w h e th er  a  se p ara te
in te re s t- b ea r in g  a c c o u n t s h o u ld  b e  e s ta b li s h e d  to  b e n e fi t  th e
b e n e f i c i a l o w n e r  o f  t h e  f u n d s .

How does the IOLTA program affect financial institutions?

F in an ci al  in st i t u t io n s a re  n o t  m an d at ed  to  p ar t ic ip at e  i n  IO L T A . 
H o w ev er ,  f in an c ia l  ins t i tu t io n s  th a t  w ish  to  b e  d ep o s i to r ies  in to
w h ich  l aw ye rs  c an  d ep o s i t  f id u c ia ry  fu n d s ,  m u s t  b e  a p p ro v ed  b y  th e
S u p r e m e  C o u r t o f  P e n n s y l v a n ia .   A  l is t o f  a p p r o v e d  f in a n c i a l
i n s ti tu t io n s  c a n  b e  o b t a i n e d  fr o m  t h e  I O L T A  B o a r d .  I t i s a n t ic i p a te d
th a t a ll  a p p ro v e d  fin a n c ia l in s ti tu t io n s  w i ll  o f fe r  I O L T A  a c c o u n ts .

IO L T A  ac co u n ts  a re  in te re s t -b ea r in g  ch ec k ing  ac co u n ts  w i th
in te re s t p a id  a t  n o  le s s th a n  th e  f in a n c ia l in s ti tu t io n 's  ra te  p a id  o n
n e g o t i a b l e  o r d e r  o f  w i t h d r a w a l  ( N O W )  o r  s u p e r - n e g o t i a b l e  o r d e r  o f
w i th d r a w a l  ( S u p e r  N O W )  a c c o u n t s.   T h e  f in a n c i a l i n s ti tu t io n s  r e m i t
t h e  in t e re s t a t  le a s t q u a r te r ly  t o  th e  I O L T A  B o a r d .  T h e  f i n a n c ia l
i n s ti tu t io n s  m u s t  a ls o  n o t if y  th e  l a w y e r  o f  th e  s e r v ic e  c h a r g e s  o r f e e s
d ed u c te d ,  an d  the  am o u n t  rem i t t ed  f ro m  the  l aw ye r ' s  IO L T A  ac co u n t .

Where do IOLTA funds go?

I n te re s t e a rn e d  o n  IO L T A  a c c o u n ts  m a y  b e  u s ed  o n ly  fo r  th e
f o ll o w i n g  p u r p o s e s :
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( 1 ) d e l iv e r y  o f  c iv i l l e g a l a s s is ta n c e  t o  th e  p o o r  a n d
d is a d v an ta g e d ;

( 2 ) ed u ca t ion a l  l e g a l  c l in ic a l  p ro g ram s  a n d  in te rn sh ips
a d m i n i s te r e d  b y  l a w  s c h o o l s ;

( 3 ) the  ad m in i s t ra t io n  o f  ju s t i c e ;  a n d

( 4 ) t h e  a d m i n i s tr a ti o n  a n d  d e v e l o p m e n t  o f t h e  IO L T A
p r o g r a m .

A l l  d i s b u rse m en ts  a n d  a l lo ca t ion s  o f  IO L T A  fu n d s  a re  s u b jec t
t o  th e  p r io r  a p p r o v a l  o f t h e  S u p r e m e  C o u r t  o f P e n n s y l v a n i a .

Who is the IOLTA Board?

T h e  I O L T A  B o a r d  i s  t h e  P e n n s y l v a n i a  I n t e r e s t  o n  L a w y e r s
T r u s t A c c o u n t  B o a rd  c o m p o s e d  o f  n in e  m e m b e rs  a p p o in te d  b y  th e
S u p r e m e  C o u r t o f  P e n n s y l v a n ia .   T h e  m e m b e r s  a re  s e le c t e d
ex c lu s iv e ly  f ro m  a  l i s t  p r o v ide d  to  th e  C o u r t  b y  th e  P en n sy lva n ia  B ar
A s s o c i a t i o n .   T h r e e  n a m e s  a r e  s u b m i t t e d  o n  t h e  l i s t  f o r  e a c h  v a c a n c y
o n  th e  IO L T A  B o a r d .

What if a lawyer mistakenly deposits funds which are not qualified funds into an IOLTA
account?

A s lo n g  as  the  l aw ye r  u se d  g o o d  fa i th  jud g m en t ,  the  l aw ye r  w i l l
n o t  be  l i ab le  fo r  p lac ing  n o n -q u a l i f i e d  fu n d s  in to  a n  IO L T A  ac co u n t .

May all lawyers in a law firm use the same IOLTA account?

Y es .   I f  a  l a w  f i rm  es tab l i sh ed  an  IO L T A  ac co u n t ,  ea ch  l aw ye r
w h o  d e p o s i ts  a ll  q u a li f ie d  fu n d s  in  th a t a c c o u n t w i l l  b e  d e e m e d  to
co m p ly  w i th  I O L T A .   T h is  a cc o u n t  m u s t  b e  s e t  u p  ac co rd ing  to
IO L T A  reg u la t io n s .   H o w ev er ,  e ac h  l aw ye r  i s  u l t im ate ly  r es p o n s ib le
t o  e n s u r e  t h a t  h e  o r  s h e  i s  i n  c o m p l i a n c e  w i t h  I O L T A .

Can a lawyer deposit qualified funds into a credit union or brokerage account?

G en era l ly  n o .   M o s t  IO L T A  ac co u n ts ,  i f  m a in ta in ed  a t  c red i t
u n i o n s  a n d  b r o k e r a g e s ,  w o u l d  n o t  b e  i n s u r e d .   S i n c e  a l l  I O L T A
ac co u n ts  m u s t  b e  in su red ,  on ly  th o se  ap p ro v ed  d ep o s i to ry  ins t i tu t io n s
w hic h  in su re  IO L T A  ac co un t s  ca n  b e  u se d  a s  d ep os i to r i e s  fo r
q u a l i fi e d  f u n d s .
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What if a lawyer only practices law for part of the year?

T h e  l aw y e r  m u s t  co m p ly  w i th  th e  IO L T A  r u le s , e v e n  if  h e o r
s h e  o n l y  p r a c t i c e s  l a w  f o r  p a r t  o f  t h e  y e a r .

What types of legal employment are excluded from IOLTA?

A  l a w y e r  w h o s e  e m p l o ym e n t d o e s  n o t r es u lt  in  th e  h a n d lin g  o f
f id u c i a ry  f u n d s  w i l l g e n e r a ll y  b e  e x c lu d e d  f r o m  I O L T A .   E x a m p l e s
in c lu d e  c o rp o r ate  o r  g o v e rn m e n ta l l a w y e r s ,  ju d g e s , a n d  la w  s c h o o l
p ro fes so rs  a s  lo n g  as  the y  d o  n o t  m ain ta in  a  p r iv a te  p rac t i ce .

What are some factors which should be used to determine whether funds are qualified
funds?

F a c t o r s  w h i c h  c a n  b e  u s e d  t o  d e t e r m i n e  w h i c h  f u n d s  a r e
q u a l i f i e d  fu n d s  in c lu d e :  (1 )  th e  c o s t  to  the  l aw ye r  o f  es tab l i sh ing  an d
m ain ta in ing  ac co u n t ( s )  b en ef i t in g  b en ef ic ia l  o w n ers ;  (2 )  th e
d ep o s i to ry  ins t i tu t io n  se rv ice  ch arg es ;  (3 )  th e  m in im u m  d ep o s i t
req u i rem en ts ;  (4 )  th e  a cc o u n t ing  fee s ;  (5 )  th e  t a x  rep o r t in g
r e q u i r e m e n t s ;  ( 6 )  t h e  n a t u r e  o f  t h e  t ra n s a c t io n ( s )  o r  p r o c e e d i n g s ( s )
in v o lv e d ; a n d  (7 )  th e  l ik e lih o o d  o f  d ela y  in  th e  re le v a n t t r an s a ct io n ( s)
o r  p r o c e e d i n g ( s ) .

Is a lawyer responsible for establishing interest-bearing accounts for funds held for non-
legal services provided by the lawyer?

I f l a w y e r - p ro v i d e d  n o n - l e g a l s e rv i c e s a r e  n o t d i s ti n c t f ro m  l e g a l
se rv ice s  o f fe re d ,  the n  the  l aw ye r  m u s t  p lac e  a l l  fun d s  h e ld  in  a
f id u c i a ry  c a p a c i ty  i n  in t e re s t- b e a ri n g  a c c o u n t s , r e g a rd l e s s o f  w h e t h e r
t h e  fu n d s  r e s u lt e d  fr o m  l e g a l  o r  n o n - le g a l  se r v ic e s .

What happens if a lawyer violates the rules of IOLTA?

T h e  B o a r d  w i ll  r ef er  to  th e  O f fic e  o f D i s c ip l in a ry  C o u n s e l  th e
n a m e s  o f  a t t o r n e y s  w h o  d o  n o t  c o m p l y  w i t h  I O L T A .

Who pays the service charges for IOLTA accounts?

A cc o u n t  se rv ice  ch arg es  o n  an  IO L T A  ac co u n t  w i l l  be  p a id  b y
o ffs et t in g  th e s er v ic e c h ar g es  ag ai n st  in te re st  e ar n ed  o n  th at  ac co u n t .  
I f  se rv ice  ch arg es  ex ce ed  the  in te res t  ea rn ed ,  the n  the  ex ce ss  s e rv ice
ch arg e  w i l l  be  o f f se t  ag a in s t  in te re s t  e a rn ed  o n  o the r  IO L T A  ac co u n ts
m a i n t a i n e d  a t  t h e  s a m e  d e p o s i t o r y  i n s t i t u t i o n .   B a n k  c h a r g e s
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p e r t a i n i n g  t o  t h e  l a w y e r  � s  p r a c t i c e  ( e . g .  c h e c k  p r i n t i n g  c h a r g e s ,
o v er d ra f t  c h ar g es ,  ch ar g es  fo r  te m p o ra ry  ex te n sio n s o f  c re d i t ,  e tc . )
a n d  c o s t s  b i l l a b l e  t o  o t h e r s  ( e . g .  o v e r d r a f t  c h a r g e s  o n  d e p o s i t e d  i t e m s ,
ce r t i f i ed  ch ec k s ,  w i re  t r a n s fe r s ,  e t c . ) ,  w i l l  be  the  res p o n s ib i l i ty  o f  th e
l a w y e r .

How can I find out more about IOLTA?

F o r  a d d it io n a l in f o rm a tio n  c o n c e rn in g  I O L T A , c o n ta c t th e
o f f i c e  o f  t h e  I O L T A  B o a r d  b y  c a l l i n g  ( 7 1 7 )  2 3 8 - 2 0 0 1 .   T h e  B o a r d ' s
f ax  n u m b e r  i s  (7 1 7 )  2 3 8 -2 0 0 3 .
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PENNSYLVANIA RULES FOR
INTEREST ON LAWYERS TRUST ACCOUNTS

Preamble: Statement of Purpose

R u l e  1 .1 5  o f  t h e  P e n n s y l v a n ia  R u l e s o f  P r o fe s s io n a l  C o n d u c t
(  � P a .R .P .C .  � )  h as ,  s in ce  the  ad o p t ion  o f  th e  R u les  o f  P ro fes s io n a l
C o n d u c t ,  r e q u i r e d  l a w y e r s  t o  s e g r e g a t e  p r o p e r t y  o f  b e n e f i c i a l  o w n e r s
f ro m  th e  la w y e r  �s  o w n  p r o p e rty ,  a n d  b y  e x te n s io n ,  n o t  to  p r o fi t  b y
u se  o f  p ro p er ty  b e lo n g ing  to  b en ef ic ia l  o w n ers .   T h i s  p ro v i s io n  o f  th e
P a .R .P .C .  i s  fo r  th e  p ro tec t ion  o f  b en ef ic ia l  o w n ers ,  de s ig n ed  to
en su re  th e  e th ic a l  c o n d u c t  o f  l aw ye rs ,  a n d  m ay  n o t  be  w a iv ed  b y  th e
b e n e f ic i a l o w n e r .  R e c e n t  a m e n d m e n t s  to  P a .  R . P . C .  1 .1 5  m a n d a t e
t h e  m a i n te n a n c e  o f I O L T A  a c c o u n ts  fo r  c e rt ai n  fu n d s  r ec e iv e d  b y  a
l a w y e r  in  a  f id u c i a ry  c a p a c i ty .   IO L T A  g e n e r a te s  in c o m e  w h e r e
f o rm e rly  th e re  w a s  n o n e ; th i s  in c o m e  w i l l  a id  th e  c it i z e n s  o f  th e
C o m m o n w ea l th  o f  P en n sy lva n ia  b y  im p ro v ing  ac ce ss  to  the  c iv i l
l e g a l s y s te m  b y  t h o s e  w h o  o t h e r w i s e  c o u ld  n o t  a f fo r d  l eg a l
rep res en ta t io n ,  im p ro v ing  the  l eg a l  e d u ca t ion a l  s ys tem  in
P e n n s y l v a n i a  v i a  f u n d i n g  f o r  l e g a l  c l in i c a l  p r o g r a m s  a n d  i n t e r n s h i p s ,
an d  as sis t in g  in  th e g en er al  ad m in is t r a t io n  o f  ju st ic e  i n  P en n sy lv an ia .   

Section 1: Definitions

T h e  f o l l o w i n g  w o r d s  a n d  p h r a s e s  w h e n  u s e d  i n  t h e s e
reg u la t io n s  sh a l l  h av e  th e  m ea n ing s  g ive n  to  th em  in  th i s  se c t io n
u n l e s s t h e  c o n te x t  c le a r ly  i n d ic a t e s o t h e rw i se :

Beneficial Owner.  T h e  c l ie n t o r  th i r d  p ar ty  w h o s e  fu n d s  a re  in  th e
c u s t o d y  o f  a  l a w y e r .

Board.  T h e  P e n n s y l v a n i a  I n t e r e s t  o n  L a w y e r  T r u s t  A c c o u n t  B o a r d .

Depository institution.  A  f in a n c i a l i n s ti tu t io n  a p p r o v e d  b y  t h e  S u p r e m e
C o u r t  o f  P en n s y lv a n ia  p u rs u a n t to  R u l e  2 2 1  o f th e  P e n n s ylv a n ia
R u le s  o f  D isc ip l in ar y  E n fo rc em en t  (  � P a .  R .D .E .  � ) .   G en er al ly ,  a
d ep o s i to ry  ins t i tu t io n  w i l l  be  a  b an k ,  ba n k  an d  t ru s t  c o m p an y ,
sa v ing s  a n d  loa n  as so c ia t ion ,  sav ing s  b an k  o r  fo re ig n  b an k ing
in s ti tu t io n  a u th o r iz e d  to  d o  b u s in e s s in  th e  C o m m o n w e a l th  o f
P en n sy lva n ia ,  w h o se  d ep o s i t s  a re  in su red  b y  th e  F ed era l  D ep o s i t
In su ra n ce  C o rp o ra t io n  o r  a n  al te rn at e  s h ar e  i n su re r ,  a n d  w h o  h as
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b ee n  sp ec i f i ca l ly  a p p ro v ed  as  a  f in an c ia l  ins t i tu t io n  w i th in  the
m e a n in g  o f  P a .  R . D . E . 2 2 1 .

Fiduciary account.  A n y  a c c o u n t  m a in ta in e d  in  a  f in a n c ia l in s ti tu t io n  in
w hic h  o r  w i th  r e sp ec t  t o  w h ic h  a  l aw ye r  h o ld s  th e  fu nd s  o f  a
b e n e fic ia l  o w n e r , in c lu d in g ,  b u t  n o t  l im i te d  to  a n  IO L T A  a c c o u n t,  in
a  f i d u c i a r y  c a p a c i t y  c u s t o m a r y  t o  t h e  p r a c t i c e  o f  l a w ,  s u c h  a s
ad m in i s t ra to r ,  ex ec u tor ,  t rus tee  o f  an  ex p res s  t ru s t ,  g u ard ian  o r
co n se rv a to r ;  o r  a s  an  es c ro w  ag en t  o r  o the r  f id u c ia ry ,  ha v ing  b ee n
se lec ted  as  a  re su l t  o f  a  c l i e n t - l aw ye r  re la t io n sh ip .

Fiduciary capacity.  In  a  re p res en ta t iv e  c ap ac i ty ;  n o t  be n ef ic ia l ly  o w n ed
b y  th e  h o ld e r  th e re o f.

Fiduciary funds.  F u n d s  re c e iv e d  b y  a  la w y e r  in  a  f id u c ia ry  c a p a ci ty  f r o m
o r  o n  b e h a l f  o f  a  b e n e f i c i a l  o w n e r .

Good faith.  H o n e s t y  in  f ac t in  th e  c o n d u c t o r  tr an s a ct io n  c o n c e rn e d .

Interest on Lawyer Trust Account or IOLTA Account.  A n  u n se g reg a te d  in te res t -
b ea r in g  ch ec k ing  ac co u n t  w i th  a  d ep o s i to ry  ins t i tu t io n  fo r  th e  d ep o s i t
o f  q u a l i f i e d  f u n d s  b y  a  l a w y e r .

Lawyer.  A  m e m b e r  i n  g o o d  s t a n d i n g  o f  t h e  b a r  o f  t h e  S u p r e m e  C o u r t
o f  P en n sy lva n ia ,  w h o  i s  n o t  an  ac t ive  o r  se n io r  m em b er  o f  th e
j u d ic i a ry .   T h e  t e rm   � l a w y e r  �  a l so  i n c lu d e s  a  p a r tn e r s h ip  o f  la w y e r s ,
a  p ro fes s io n a l  a sso c ia t ion  o f  l aw ye rs ,  a n d  a  p ro fes s io n a l  c o rp o ra t io n
o r  o the r  o rg an iza t ion  w h o se  m em b ers  o r  sh are h o lde rs  a re  e n g ag ed  in
t h e  p ra c t ic e  o f  la w .

Member of the Judiciary.  A n  i n d iv id u a l w h o  h a s  b e e n  a d m i tte d  to  th e
P en n sy lva n ia  B ar  a n d  w h o  h as  b ee n  ap p o in te d  o r  e le c te d  an d  i s
s e r v i n g  a s  a  j u d i c i a l  o f f ic i a l  o f  a n y  s t a t e  o r  o f  t h e  U n i t e d  S t a t e s  o f
A m er ic a  a n d  w h o se  p o s i t io n  p ro h ib i t s  the  ind iv id u a l  f ro m  the
p rac t i ce  o f  l aw  w i th in  the  t e r r i to r i a l  ju r i sd ic t io n  w h en  the  ind iv id u a l
se rv es  as  a  ju d g e .   T h i s  t e rm  sh a l l  n o t  inc lud e  a  l aw ye r  w h o  i s
p e r m i t te d  t o  a n d  w h o  v o l u n t a r il y  c h o o s e s  to  m a i n ta i n  a c ti v e  la w y e r
s t a t u s  i n  P e n n s y l v a n i a  s o  l o n g  a s  t h e  j u d i c i a l  p o s i t i o n  d o e s  n o t
p r e v e n t  h im  o r  h e r  fr o m  p r a c ti c in g  l a w  i n  P e n n s y lv a n i a .

Qualified Funds.  F u n d s , w h e t h e r c a s h , c h e c k ,  m o n e y  o r d e r , o r  o t h e r
n eg o t iab le  in s t ru m en t  rec e iv ed  b y  a  l aw ye r  in  a  f id u c ia ry  ca p ac i ty
w h i c h , i n  th e  g o o d  f a it h  ju d g m e n t  o f t h e  la w y e r , a r e  n o m i n a l i n
am o u n t  o r  a re  rea so n ab ly  e x p ec ted  to  b e  h e ld  fo r  su ch  a  s h o r t  p e r io d
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of  t im e  th a t  su f f i c i e n t  i n t e re s t  i n co m e  w i l l  no t  be  ge ne ra t e d  to  ju s t i fy
the  ex pe ns e  o f  ad m in i s t e r in g  a  se g r eg a te d  a cc ou n t .   Q ua l i f i ed  fun ds
in c lu d e  fu n d s  re c e iv e d  b y  a  la w y e r , a s  a  l a w y e r , f ro m  a n y  p e rs o n .

Regulations.  T h e s e  re g u la tio n s  a d o p te d  b y  th e  B o a r d , a n d  a p p ro v e d  b y
th e  S u p r em e  C o u r t o f  P en n s y lv a n ia , a s  th e y  m a y  b e  a m e n d e d  f ro m
t im e  to  t im e .

Section 2: Scope

( a ) A l l  l a w y e r s  w h o  m a in ta in  a  p la c e  o f p r ac tic e  in  th e
C o m m o n w e a l t h  o f  P e n n s y l v a n i a  a n d  w h o  h a n d l e  f i d u c i a r y
f u n d s m u s t c o m p l y  w i th  P a .  R . P .C .  1 .1 5 ( d ) u n le s s a n d  to
th e  ex te n t a n  ex e m p t io n  is  g ra n te d  p u r s u an t  to  P a . R . P .C .
1 . 1 5 ( e )  a n d  S e c t i o n  6  o f  t h e s e  r e g u l a t i o n s .

( b ) E ac h  l aw ye r  m u s t  r e g i s te r  h i s  o r  h e r  I O L T A  ac co u n t  w i th
th e  D i s cip l in a ry  B o a r d  o f th e  S u p r em e  C o u r t o f
P e n n s y lv a n i a  a n n u a l ly .

Section 3: Lawyers

( a ) A  l a w y e r  sh a ll  c o m p l y  w i th  th e s e  r eg u la tio n s  a n d
p a r t i c i p a t e  i n  I O L T A  i f  th e  l a w y e r  i s  a c t i v e l y  l ic e n s e d  a n d
m ee ts  o n e  o r  b o th  o f  th e  re q u i rem en ts  se t  fo r th  in  ( i )  o r  ( i i )
o f  t h i s  S e c t i o n  3 ( a ) :

 ( i ) P r a c ti c e s l a w  i n  P e n n s y l v a n i a : T h e  l a w y e r  p r ac t ic e s
la w  f ro m  a n  o ff ic e  w i th in  th e  C o m m o n w e a l th  o f
P en n sy lva n ia .   I f  a  l aw ye r  p r im ar i ly  p rac t i ce s  o u t s id e
o f  P en n sy lva n ia  b u t  a l s o  h as  an  o f f i ce  w i th in  the
C o m m o n w e a l th ,  th e n  t h e  la w y e r  m u s t m a i n ta i n
q u a li f ie d  fu n d s  g e n er ate d  in  P e n n s y lv a n ia  w i th in  th e
C o m m o n w e a l th  u n le s s a n  e x e m p t io n  i s  g ra n te d .

( i i ) M a i n ta i n s  a f id u c i a ry  a c c o u n t  f o r t h e  p ra c t ic e  o f  la w :
T h e  l a w y e r  h o l d s  f u n d s  o f  a  b e n e f i c i a l  o w n e r  i n
c o n n e c t i o n  w i t h  h i s  o r  h e r  p r o f e s s i o n a l  p r a c t i c e .   I f
th e  la w y e r  p ro v id e s  se rv ic e s  o f  a n o n - le g a l n a tu r e
w h i c h  a r e  n o t  d i s ti n c t  f ro m  h i s  o r  h e r  l e g a l  s e r v i c e s ,
th e n  th e  la w y e r  m u s t  m a in ta in  f u n d s r ec e iv e d  in
c o n n e c t i o n  w i t h  n o n - l e g a l  s e r v i c e s  a s  f i d u c i a r y
f u n d s.  
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N o t h i n g  h e r e i n  s h a l l  b e  c o n s t r u e d  t o  r e q u i r e  a  l a w y e r  w h o  d o e s  n o t
re ce iv e f u n d s o f  a  b en ef ic ia l  o w n er  to  m ai n ta in  an  IO L T A  ac co u n t .   

( b ) L aw  F i rm  C o m p l ian ce :   A  law ye r  m ay  u se  an  IO L T A  in
c o m m o n  w i th  o t h e r  la w y e r s  in  h i s  o r h e r  fi rm ,  w h e t h e r
o rg an ize d  as  a  p a r tn e rs h ip ,  p ro fes s io n a l  a sso c ia t ion ,
p ro fes s io n a l  c o rp o ra t io n ,  l im i ted  l i ab i l i ty  c o m p an y  o r
p ar tn er sh ip ,  o r  o th er  fo rm  o f  o rg an iz at io n .   H o w ev er ,  ea ch
la w y e r h a s a n  in d iv id u a l d u ty  to  c o m p ly  w i th  P a . R . P .C .
a n d  t h e s e  r e g u l a t io n s .

( i ) A  law  f i rm  m ay  reg i s te r  i t s  IO L T A  ac co u n t  an d
su b m i t  a  l i s t  o f  a l l  l a w ye rs  in  the  f i rm  w h o  u se  the
I O L T A  a c c o u n t  f o r t h e  m a i n t e n a n c e  o f  a ll  q u a li fi e d
fu n d s  e n t ru s te d  to  th e  a t to r n ey .   E ac h  l aw ye r  u s in g
t h e  IO L T A  a c c o u n t  f o r t h e  d e p o s it  o f a l l q u a l if ie d
fu n d s  e n t ru s te d  to  h im  o r  h e r  w i l l  be  in  c o m p l ian ce
w i th  IO L T A .

( c ) N e w ly  a d m i tte d  la w y e r :  A  l a w y e r  n ew l y  a d m i tte d  to  th e
b ar  o f  th e  S u p rem e C o u r t  o f  P en n sy lva n ia  m u s t  c o m p ly
w i th  th es e  re g u la t io n s  w i th in  s ix ty  ( 6 0 )  d ay s  o f  ad m iss io n
t o  th e  b a r .

( d ) C h a n g e  o f  e m p l o y m e n t :  A  l a w y e r  w h o  c h a n g e s
em p loy m en t  s t a tus  m u s t  c o m p ly  w i th  th es e  re g u la t io n s
w i th in  s ix ty  ( 6 0 ) d a y s  o f th e  c h a n g e,  u n le s s th e  la w y e r  n o
l o n g e r  m e e t s  t h e  r e q u i r e m e n t s  o f  s u b s e c t i o n s  ( a ) ( i ) - ( i i )  o f
th i s  S e c tio n  3 .

( e ) S u b s e q u e n t e lig ib i l i ty :  A n y  l a w y e r  n o t h a v in g  m e t th e
req u i rem en ts  o f  su b se c t io n s  (a ) ( i ) - ( i i )  o f  th i s  S ec t ion  3 ,
w h o  su b se q u en t ly  m ee t s  th e  re q u i rem en ts  o f  su b se c t io n s
(a ) ( i ) - ( i i )  m u s t  c o m p ly  w i th  th es e  re g u la t io n s  w i th in  s ix ty
(6 0 )  d ay s  o f  su b se q u en t  e l ig ib i l i ty .

Section 4: Fiduciary Funds

( a ) F idu c ia ry  fu n d s  a re  fu n d s  re ce ive d  b y  a  l aw ye r  in  a
f id u c i a ry  c a p a c i ty  f ro m  o r  o n  b e h a l f o f  a  b e n e f ic i a l o w n e r . 
P a .  R .P .C .  1 .1 5  r eq u i r e s  th e  l a w ye r  to  m a in ta in  fun ds  o f  a
b en ef ic ia l  o w n er  s ep ara te  f ro m  the  l aw ye r  � s  o w n  p ro p er ty ,
a n d  t o  s a fe g u a r d  t h e  fu n d s  a p p r o p r i a te l y .  A  l a w y e r  m a y
n o t  p e r s o n a l l y  p r o f i t  f r o m  f i d u c i a r y  f u n d s .   F i d u c i a r y
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fu n d s  su b jec t  to  th es e  re g u la t io n s  a r i se  f ro m  the  p rac t i ce  o f
la w  o r  fr o m  a n  a c tiv i ty  d e s cr ib e d  in  P a .  R . P .C .  5 .7 .

( i ) A r i sin g  f ro m  th e  p ra c tic e  o f l a w :  F id u c ia ry  fu n d s
su b jec t  to  th es e  re g u la t io n s  a re  g en era ted  in
co n n ec t io n  w ith  th e l aw y er  � s  p ro fe ss io n al  p ra ct ic e .  
P a .  R . P .C .  5 . 7  p r o v id e s  t h a t a l l n o n - l e g a l s e rv i c e s
w h i c h  a re  n o t  d i st in c t  fr o m  l e g a l  s e rv i c e s a r e  su b j e c t
to  P a .  R . P .C .   F u n d s  re c e iv e d  in  c o n n e c tio n  w i th
n o n - l e g a l  s e r v i c e s  d e s c r i b e d  i n  P a .  R . P . C .  5 . 7 ( a )  a r e
su b jec t  to  P a .  R .P .C .  1 .1 5 (d ) .   F ac to r s  w h ich  sh o u ld
b e  u s e d  t o  d e t e r m i n e  w h e t h e r  n o n - l e g a l  s e r v i c e s  a r e
d i s ti n c t f ro m  l e g a l s e rv i c e s i n c lu d e :

( 1 ) w h e t h e r f u n d s r ec e iv e d  in  c o n n e c tio n  w i th  th e
n o n - leg a l  s e rv ice s  a re  m ain ta in ed  co m p le te ly
se p ara te  f ro m  fu n d s  re ce ive d  in  c o n n ec t ion  w i th
l e g a l s e rv i c e s;

( 2 ) w h e t h e r t h e  a tt o rn e y  h a s  a d v i s e d  th e  b e n e f i ci a l
o w n er  in  c le a r ,  u n am b igu o u s  t e rm s  th a t  th e
a tto r n ey  is  a c t in g  in  a  n o n - le g a l c a p a ci ty ,  a n d
h o l d i n g  fu n d s  i n  a  c a p a c it y  o th e r  th a n  a s  a n
a t t o rn e y ;

( 3 ) w h e th er  th e  b en ef ic ia l  o w n er  c an  rea so n ab ly
e x p e c t to  h a v e  th e  p ro te c tio n  o f  th e  c lie n t-
l a w y e r  r e la t io n s h i p  c o v e r  th e  e n t ir e  m a t te r ;

( 4 ) w h e t h e r t h e  la w y e r  p e rf o rm s  b o t h  le g a l  a n d
n o n - l e g a l s e rv i c e s f ro m  t h e  s am e  o f fi c e ; a n d

( 5 ) w h e th er  th e  l a w ye r  u se s  d i f fe re n t  l e t t e rh ea d  in
c o n n e c t io n  w i th  l e g a l  a n d  n o n - l e g a l  s e r v i c e s .

( i i ) N o t  a r i s in g  f r om  the  p r ac t i ce  o f  l a w :  S om e  fu nd s
h a n d l e d  r o u t in e l y  b y  a  la w y e r , s u c h  a s  ti tl e  in s u r a n c e
p r e m i u m s  o r  lo a n  p r o c e e d s  o f  a  b e n e f ic i a l o w n e r
rec e iv ed  by  the  l aw ye r  in  a  no n- l aw ye r  ca pa c i ty  fo r
im m e d ia te  d is b u rs e m e n t  a re  n o t f id u c ia ry  fu n d s , s o
l o n g  a s  th e  l a w y e r  d i s ch a r g e s  h is  o r  h e r d u t y  u n d e r
P a . R . P .C .  5 .7  a n d  d is tin g u is h e s f u n d s r ec e iv e d  in  a
n o n - la w y e r  c ap a c ity  f r o m  t h o se  re c e iv e d  in  th e
l a w y e r  � s  c a p a c it y  a s s u c h .
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( b ) S ub ac co un t ing  r e fe r s  t o  a  p ro ce ss  w he reb y  f id uc ia ry  fun ds
a r e  s e g r e g a t e d  b y  t h e  l a w y e r  o r  t h e  l a w y e r  � s  d e p o s i t o r y
i n s ti tu t io n  b y  b e n e f ic i a l o w n e r , a n d  i n t er e st  o n  e a c h
su b ac co u n t  i s  se p ara te ly  ca lcu la te d ,  r ep o r ted ,  an d  p a id  to
th e  b e n e fic ia l  o w n e r .  S u b a c c o u n tin g  a tt r ib u te s  a l l  o f  th e
i n te r e st  e a rn e d  o n  t h e  f id u c i a ry  a c c o u n t  t o  th e  b e n e f i ci a l
o w n e r s .  

( i ) N o th in g  in  th es e  re g u la t io n s  sh a l l  b e  c o n s t ru ed  to
p r o h ib i t  a  la w y e r  fr o m  m a in ta in in g  a n d  a d m i n is te r in g
a  s e p a r a t e  s u b a c c o u n t  f o r  e a c h  b e n e f i c i a l  o w n e r  f r o m
w h o m  f id u c ia ry  fu n d s  a re  re c e iv e d .  

( i i ) A  l a w y e r  w h o  d i re c tly  m a i n ta in s  a  su b a c c o u n tin g
sy s te m  fo r  f id u c ia ry  fu n d s  m u s t  c o m p ly  n o t  on ly  w i th
P a .  R . P . C .  r e g a r d i n g  s u c h  f u n d s ,  b u t  m u s t  a l s o
c o m p l y  w i th  a p p lic a b le  la w s  a n d  re g u la tio n s  o f th e
U n i ted  S ta te s  a n d  o f  th e  In te rn a l  R ev en u e  S erv ice  in
p a r t i c u l a r .

( i i i ) N o th in g  in  th es e  re g u la t io n s  sh a l l  b e  c o n s t ru ed  to
p r o h i b i t  a  l a w y e r  f r o m  d e l e g a t i n g  t o  a  d e p o s i t o r y
ins t i tu t io n  the  res p o n s ib i l i ty  fo r  m ain ta in ing  an d
a d m i n is te r in g  a  s e p a r a te  s u b a c c o u n t  f o r e a c h
b e n e f ic i a l o w n e r  fr o m  w h o m  t h e  la w y e r  re c e i v e s
f id u c ia ry  fu n d s .

( c ) Q u a l if ie d  fu n d s : T h e  l aw y e r  s h o u ld  a p p ly  a n  e c o n o m i c
b e n e f i t s  t e s t  t o  d e t e r m i n e  w h e t h e r  f i d u c i a r y  f u n d s  a r e
q u a l i f i e d  fu n d s .   F idu c ia ry  fu n d s  a re  n o t  qu a l i f i e d  fu n d s  i f
th e  la w y e r  w i ll  h o ld  th e  fu n d s  fo r  su c h  a  le n g th  o f  tim e , o r
i f  th e  f id u c ia ry  fu n d s  a re  o f s u ff ic ie n t a m o u n t  th a t th e
in te re s t g e n e ra te d  o n  th e  fu n d s  w i ll  e x c e ed  th e  c o st  o f
ad m in i s te r in g  a  s eg reg a te d  ac co u n t  fo r  th e  b en ef i t  o f  th e
b e n e f i c i a l  o w n e r .

( i ) L aw  f i rm  co m p l ian ce  v .  l aw ye r  re sp o n s ib i l i ty :  A
l a w y e r  w h o  i s  a n  e m p l o y e e  o r  m e m b e r  o f  a  l a w  f ir m
th a t m a in ta in s  a n  ap p r o v ed  I O L T A  a c c o u n t i s
p r e s u m e d  t o  b e  i n  c o m p l i a n c e  w i t h  I O L T A
r e g u l a t i o n s  w h e n  t h e  l a w y e r  u s e s  o n l y  t h e  l a w  f i r m
ap p ro v ed  IO L T A  ac co u n t  fo r  th e  d ep o s i t  o f  a l l
q u a l i f i e d  f u n d s  e n t r u s t e d  t o  h i m  o r  h e r .   H o w e v e r ,
th e  la w y e r  is  u lt im a te ly  r es p o n sib le  to  a s su r e  th a t h e
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o r  sh e  is  in  c o m p l ia n c e  w i th  P a .  R . P .C .  1 .1 5  a n d
t h e s e  r e g u l a t io n s .

( i i ) G o o d  fa i th  jud g m en t :  A  law ye r  m u s t  u se  g o o d  fa i th
j u d g m e n t  in  d e t e rm i n in g  w h e t h e r f id u c i a ry  f u n d s  a r e
q u a li f ie d  fu n d s .  A  l a w y e r  w i ll  n o t  b e  l i a b le  fo r
d am ag es  o r  b e  h e ld  to  h av e  b rea ch ed  a  f id u c ia ry  d u ty
b e c a u s e  o f  fu n d s  d e p o s it e d  in t o  a n  I O L T A  a c c o u n t
p u r s u a n t  to  t h e  la w y e r  �s  ju d g m e n t  in  g o o d  f a it h  th a t
th e  fu n d s  w e r e  q u a li f ie d  fu n d s .

( i i i ) N o m i n a l f id u c i a ry  f u n d s : F u n d s  th a t  w h e n
c o n s i d e r e d  a l o n e  a r e  n o t  la r g e  e n o u g h  t o  e a r n  i n t e r e s t
f o r th e  b e n e fic ia l  o w n e r  th e re o f a re  q u a li f ie d  fu n d s .

( iv ) F u n d s  h e ld  f o r a  s h o rt  t im e :  F u n d s  w h i c h  ar e  n o t
ex p ec ted  to  b e  h e ld  fo r  su f f i c ie n t  t im e  to  p ro v ide
in te re s t f o r th e  b e n e fic ia l  o w n e r  a re  q u a li f ie d  fu n d s .

( v ) F a c t o r s w h i c h  s h o u l d  b e  u s e d  to  d e t e rm i n e  w h e t h e r
f u n d s  c a n  r e a s o n a b l y  b e  e x p e c t e d  t o  g e n e r a t e  i n t e r e s t
f o r t h e  b e n e f ic i a l o w n e r  in c l u d e :

( 1 ) th e  c o st  to  th e  la w y e r  o f e s ta b li s h in g  a n d
m ain ta in ing  ac co u n t ( s )  b en ef i t t in g  b en ef ic ia l
o w n e r s ;

( 2 ) th e  a c co u n t  a n d  b a n k  se rv ic e  c h ar g es  o f th e
d ep o s i to ry  ins t i tu t io n  in  w h ich  the  ac co u n t  i s
m a in ta in e d ;

( 3 ) th e  m i n im u m  d e p o s it  r eq u i r em e n ts  o f th e
d ep o s i to ry  ins t i tu t io n  in  w h ich  the  ac co u n t  i s
m a in ta in e d ;

( 4 ) ac co u n t ing  fee s  in cu r re d  in  c o n n ec t ion  w i th  th e
f u n d s;

( 5 ) ta x  re p o r t in g  r eq u i r em e n t c o s ts  in c u rr ed  in
c o n n e c t io n  w i th  t h e  f u n d s ;

( 6 ) th e  n a tu r e  o f  th e  tr an s a ct io n ( s)  o r p r o ce e d in g ( s)
in v o lv e d ; a n d
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( 7 ) th e  lik e lih o o d  o f  d ela y  in  th e  re le v a n t
t r a n s a c t i o n ( s )  o r  p r o c e e d i n g ( s ) .

( d ) G e n e r a ll y , a  p o o l e d  f id u c i a ry  a c c o u n t  w h i c h  h a s  a  d a il y
a v e ra g e  b a la n c e  o f l e s s th a n  $ 3 ,5 0 0  w i l l  b e  e x e m p t  fr o m
I O L T A .

( e ) E x a m p l e s  o f  f i d u c i a r y  f u n d s  a n d  q u a l i f ie d  f u n d s :

( i ) E s ta tes ,  t rus t s ,  g u ard ian sh ips ,  e t c . :  N o t  a l l  f id u c ia ry
fu n d s  a re  q u a l i f i e d  fu n d s .   G en era l ly  s p ea k ing ,
f id u c i a ry  f u n d s  h e l d  b y  a  la w y e r  a s  a  p e r s o n a l
rep res en ta t iv e ,  t ru s te e ,  g u ard ian ,  a t to rn ey - in - fac t  o r
th e  l ik e  w i ll  n o t  b e  q u a li f ie d  fu n d s  b e ca u s e th e  fu n d s
w i l l  e ith e r  b e  in  s u c h  an  a m o u n t  o r  h e ld  f o r s u c h  a
p e r io d  o f  tim e  th a t in te re s t g e n e ra te d  o n  th e  fu n d s
w i ll  ju s t if y  th e  e x p e n s e  o f  a d m i n is te r in g  a  s e g r e g a te d
a c c o u n t.

( i i ) C o n v ey ing  ac co u n ts / re a l  e s ta te  c los ing s :  F u n d s
g en era ted  f ro m  rea l  e s ta te  c lo s in g s  m ay  b e  q u a l i f i e d
f u n d s,  d e p e n d in g  o n  w h o m  th e  la w y e r  re p re s en ts  a n d
w h e t h e r  t h e  f u n d s  a r e  n o m i n a l  o r  h e l d  f o r  a  s h o r t
p e r i o d  o f  t i m e .  G e n e r a l l y ,  t h e s e  f u n d s  a r e  h e l d  f o r  a
sh o r t  p e r io d  o f  t im e  a n d  a re  n o t  ex p ec ted  to  p ro v ide
i n te r e st  fo r  th e  b e n e f i ci a l o w n e r .

( i i i ) A d v a n c e d  c o s ts , f e e s,  an d  r e f u n d a b l e  re t a in e r
a c c o u n t s : S u c h  a d v a n c e s  a r e  q u a li fi e d  fu n d s  w h e n
t h e y  a re  n o m i n a l o r  h e ld  f o r  a  sh o r t  p e ri o d  o f  ti m e ,
a n d  w i ll  r em a in  q u a li f ie d  fu n d s  u n ti l
e a r n e d /e x p e n d e d  b y  t h e  la w y e r  a n d  t h e re b y  r e m o v e d
f ro m  th e  IO L T A  a c c o u n t.

( iv ) P r o c e e d s  f r o m  d i s p u t e  s e t tl e m e n t s / l a w s u i ts :
G en era l ly  s e t t l e m en t  fu n d s  a re  q u a l i f i e d  fu n d s  i f  th e
s e t t l e m e n t  p r o c e e d s  a r e  n o m i n a l  o r  h e l d  f o r  a  s h o r t
p e r io d  o f  tim e .  I f s e tt l e m e n t  p ro c e e d s a re  n o t
q u a l i f i e d  fu n d s ,  th ey  m u s t  b e  p lac ed  in  in te re s t -
b e a r i n g  s t a t u s  f o r  t h e  b e n e f i c i a l o w n e r  o f  t h e  f u n d s .

Section 5: Approved Depository Institutions

T h e  S u p r e m e  C o u r t  o f  P en n s y lv a n ia , p u r su a n t to  P a .  R . D . E . 2 2 1
p u b l i s h e s  a  l i s t o f  a p p r o v e d  d e p o s i t o r y  i n s t i tu t i o n s .   A l l l a w y e r s  m u s t
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d e p o s i t  f i d u c i a r y  f u n d s  i n  a n  a c c o u n t  w i t h  a n  a p p r o v e d  d e p o s i t o r y
in s ti tu t io n ,  u n le s s th e  fu n d s  a re  n o t q u a li f ie d  fu n d s  a n d  an  a g re e m e n t
e x i s ts  b e t w e e n  t h e  b e n e f ic i a l o w n e r  a n d  t h e  la w y e r  to  u s e  a n o t h e r
i n v e s tm e n t  v e h ic l e .  A n y  i n te r e st  e a rn e d  u n d e r  th e  I O L T A  p r o g r a m
m u st  b e r em it te d  to  th e B o ar d  at  le as t  e v er y  q u ar te r .   M o re o v er ,  ea ch
d ep o s i to ry  ins t i tu t io n  m u s t  se n d  a  re p o r t  to  the  B o ard  as  w e l l  a s  to
t h e  la w y e r  s h o w i n g  t h e  in t e re s t a n d  a c c o u n t  se r v ic e  c h a r g e s
co n ce rn ing  the  IO L T A  ac co u n t .

( a ) D ep o s i to ry  ins t i tu t io n s  w i tho u t  IO L T A  ac co u n ts :  A l l
q u a l if ie d  f u n d s  m u s t  b e  d e p o s it e d  in t o  a n  a p p r o v e d
d e p o s i t o r y  i n s t i tu t i o n  w h i c h  o f f e r s I O L T A  a c c o u n t s .

( b ) A cc ep tab le  a cc o u n t  t i t l e :  T h e  l a w ye r  m u s t  sp ec i f i ca l ly
id e n ti f y  a n  IO L T A  a c c o u n t w i th  th e  w o r d s   � I O L T A  T r u s t
A c c o u n t  �  o r   � I O L T A  E s c ro w  A c c o u n t �  a n d  th e  n a m e  o f
th e  la w y e r  o r th e  la w  f ir m  w h o  m a in ta in s  th e  a c co u n t  in
th e  m a i n  ti t l e  o f  th e  a c co u n t .

( c ) A c c e p t a b l e  t i t l e  o n  c h e c k s / d e p o s i t  s l i p s :  T h e  w o r d
 � I O L T A  �  n e e d  n o t  b e  p l a c e d  o n  c h e c k s  o r  d e p o s i t  s li p s .

( d ) I n te re s t r a te s : T h e  r a te  o f in te re s t p a y a b le  o n  a n  IO L T A
a c c o u n t s h a ll  n o t  b e  le s s th a n  th e  ra te  p a id  b y  th e
d e p o s i t o r y  i n s t i t u t i o n  o n  n e g o t i a b l e  o r d e r  o f  w i t h d r a w a l
a c c o u n t s  ( N O W )  o r  s u p e r  n e g o t i a b l e  o r d e r  o f  w i t h d r a w a l
( S u p e r  N O W )  a c c o u n t s .

( e ) C red i t  un ion s :  IO L T A  ac co u n ts  m ain ta in ed  in  c red i t
u n i o n s  a r e  g e n e r a l l y  n o t  i n s u r e d .   T h e r e f o r e ,  I O L T A
a c c o u n t s  m u s t  n o t  b e  e s t a b l i s h e d  i n  a  c r e d i t  u n i o n  u n l e s s
o n ly  fu n d s  o f  m em b ers  o f  th e  c red i t  un ion  a re  d ep o s i t e d
in to  th e  a c co u n t .  

Section 6: Exclusion and Exemptions from IOLTA Participation

C er ta in  l a w ye rs ,  b ec au se  o f  th e i r  e m p loy m en t ,  a re  ex c lu d ed
f ro m  P a .  R . P .C .  1 .1 5 .   A  l a w y e r  w h o  d o e s  n o t r ec e iv e  fu n d s  o f a
b en ef ic ia l  o w n er  i s  ex c lu d ed  f ro m  IO L T A .   E x am p les  inc lud e
la w y e r s  e m p l o y e d  fu l l  t im e  in  a  c o rp o r ate  c a p ac ity ,  b y  lo c a l,  s ta te  o r
f ed e ra l g o v e rn m e n t,  a s  a  l a w  c l e rk ,  p r o fe s so r , o r  as  a  m e m b e r  o f  th e
j u d ic i a ry .   A  l a w y e r  w h o  d o e s  n o t  h a v e  a n  o f fi c e  in  P e n n s y lv a n i a ,
d o es  n o t  m ain ta in  f id u c ia ry  fu n d s  in  d ep o s i to ry  ins t i tu t io n s  in  the
C o m m o n w ea l th ,  a n d  w h o  i s  n o t  o th e rw ise  req u i red  to  m ain ta in
f id u c ia ry  fu n d s  in  th e  C o m m o n w e a lth  is  ex c lu d e d  f r o m  P a .  R . P .C .
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1 . 1 5 .  A  l a w y e r  w h o  i s  re t ir e d  o r  n o  lo n g e r  p r a c ti c e s l a w  n e e d  n o t
m a in ta in  a n  IO L T A  a c c o u n t.

P a .  R . P .C .  1 .1 5 ( e)  p er m i ts  lim i te d  e x e m p t io n s  fr o m  t h e
req u i rem en ts  o f  P a .  R .P .C .  1 .1 5 (d ) .   N o  ex em p t ion  i s  a u tom at ic ,
a l th o u g h  e x e m p t io n s  w i ll  b e  ro u t in e l y  g r a n te d  u n d e r  s p e c i fi e d
c i rc u m sta n ce s .   T h e  B o ard  m ay  d ec la re  a  l a w ye r  ex em p t  f ro m  the
re q u ire m en t  o f  m ai n ta in in g  an  IO L T A  ac co u n t ;  a l te rn at iv el y ,  a
l a w y e r  m a y  s u b m i t a  w r it te n  r e q u e s t f o r e x e m p t io n .   E x e m p t io n s  m a y
b e  g r a n t e d  o n l y  w i t h  r e s p e c t  t o  t h e  m a i n t e n a n c e  o f  a n  I O L T A
a c c o u n t  f o r q u a l if ie d  f u n d s ;  n o  o t h e r  e x e m p t io n s  f ro m   P a .  R . P .C .
1 .1 5 ( d ) w i l l  b e  g ra n te d .

( a ) L o w  b a l a n c e  a c c o u n t : A n y  p o o l e d  fi d u c ia r y  a c c o u n t  w h i c h
h is to r ic a lly ,  g e n e ra lly  b a s ed  u p o n  1 2  c o n s ec u tiv e  m o n t h s
o f  a c ti v it y , h a s  a n  a v e r a g e  d a i ly  b a l a n c e  o f  T h r e e
T h o u sa n d  F ive  H u n d red  ($ 3 ,50 0 )  D o l la r s  o r  l e s s  w i l l  be
e x e m p t  fr o m  b e i n g  a n  I O L T A  a c c o u n t .  T h e  B o a r d  m a y
e x e m p t  fr o m  I O L T A ,  w i th o u t  a p p l ic a t io n ,  a  lo w  b a l a n c e
ac co u n t .   A  law ye r  re q u es t ing  an  ex em p t ion  b as ed  o n  low
ba lan ce  ac co un t  m us t ,  a s  a  pa r t  o f  t h e  w r i t t en  r eq ue s t  fo r
e x e m p t io n ,  in c l u d e  a n  a c c o u n t  a n a l y si s o r  w r i tt e n
s t a t e m e n t  t h a t  d e m o n s t r a t e s  t h e  a m o u n t  o f  t h e  a v e r a g e
d a i ly  b a l a n c e . 

( b ) A cc o u n t  se rv ice  ch arg es  ro u t ine ly  e x ce ed  in te res t :  S o m e
f id u c ia ry  a c c o u n ts  m a y  h a v e  a n  av e ra g e  d a ily  b a la n c e  o f
m o r e  th a n  $ 3 , 5 0 0 ,  b u t  b e c a u s e  o f t h e  a c c o u n t  se r v ic e
ch arg es  o r  th e  in te re s t  r a tes  o f  th e  d ep o s i to ry  ins t i tu t io n ,
th e  c h a rg e s  w i ll  e x c e ed  in te re s t e a rn e d  o n  th e  a c co u n t .   I n
the se  ca se s ,  an  ex em p t ion  m ay  b e  re q u es ted .   A  law ye r
r e q u e s ti n g  a n  e x e m p t io n  b a s e d  o n  t h e s e  c i rc u m s ta n c e s
m u s t ,  a s  p a r t  o f  th e  w r i t t en  req u es t  fo r  ex em p t ion ,  inc lud e
a n  a c c o u n t  a n a l y s i s  o r  w r i tt e n  s t a t e m e n t  t h a t  c l e a r l y  s h o w s
t h e  in t e re s t e a r n e d , o r  th e  i n te r e st  th a t  w o u l d  h a v e  b e e n
e a r n e d ,  o n  t h e  a c c o u n t  e a c h  m o n t h  f o r  t h e  p a s t  1 2  m o n t h s ,
p lu s  th e  a c co u n t  s e rv ic e  c h ar g es  im p o s e d  o n  th e  a c co u n t
f o r e a c h  o f th e  la s t 1 2  m o n th s .

( c ) E x t rem e im p rac t i ca l i ty :  U n d er  l im i ted  c i rc u m sta n ce s  i t
w o u l d  b e  u n d u l y  b u r d e n s o m e  f o r  a  la w y e r  to  m a i n ta i n  a n
I O L T A  a c c o u n t.   W h e n  c la im in g  u n d u e  h a rd s h ip ,  th e
la w y e r  sh o u ld  p r o v id e  a p p ro p r ia te  d e ta il s  d e m o n s tr a t in g
u n d u e  h a r d s h ip .   A n  e x a m p l e  in c l u d e s  th e  l a c k  o f  an
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a p p r o v e d  d e p o s i t o r y  i n s t i t u t i o n  t h a t  o f f e r s  I O L T A
ac co u n ts  in  the  l aw ye r  � s  g eo g rap h ica l  loc a t io n .

( d ) I n te re s t w a i v e d  b y  b en e fic ia l  o w n e r :  A n  e x e m p t io n  f ro m
I O L T A  w i l l  n o t  b e  g ra n te d  b a se d  o n  a n  a g re e m e n t
b e tw ee n  a  l a w ye r  an d  b en ef ic ia l  o w n er  p u rp o r ted ly
w aiv ing  the  b en ef ic ia l  o w n er  � s  r ig h t  to  in te re s t  o r  g ran t ing
t h e  la w y e r  th e  p o w e r  to  d i r ec t  in t e re s t e a r n e d  o n  f id u c i a ry
a c c o u n t s  t o  t h e  l a w y e r  o r  t o  a n o t h e r  p e r s o n  o f  t h e  l a w y e r  � s
ch o ice .   A  b en ef ic ia l  o w n er  m ay  d i rec t  the  l aw ye r  to  rem i t
i n te r e st  e a rn e d  o n  f i d u c ia r y  fu n d s  o f  t h a t b e n e f ic i a l o w n e r
to  a  th i r d  p ar ty  o f  th e  b e n e fic ia l  o w n e r  � s  c h o ic e , b u t
in te re s t e a rn e d  u n d e r th e s e  c ir cu m s ta n c e s w o u l d  n o t  b e
co n s id ere d  ea rn ed  o n  q u a l i f i e d  fu n d s ,  an d  w o u ld  c rea te  t a x
r e p o r t i n g  r e s p o n s i b i l i t i e s  o n  t h e  p a r t  o f  t h e  l a w y e r .

( e ) O t h e r c o m p e l lin g  a n d  n e c es si to u s  re a so n s : A  l a w y e r  w h o
d e m o n s t r a t e s  a  c o m p e l l i n g  a n d  n e c e s s i t o u s  r e a s o n  f o r  n o t
c o m p l y in g  w i th  I O L T A  m a y  re q u e st  a n  e x e m p t io n .

L a w y e r s  e x e m p t  f r o m  m a i n t e n a n c e  o f  a n  I O L T A  a c c o u n t  a r e
rem ind ed  tha t  a l l  o the r  p ro v i s io n s  o f  P a .  R .P .C .  reg ard ing  p ro p er ty  o f
b en ef ic ia l  o w n ers ,  a s  w e l l  a s  a l l  p r o v i s io n s  o f  P a .  R .D .E .  rem ain
a p p l i c a b l e  t o  t h e  l a w y e r .

Section 7: Requests for Reconsideration

( a ) I f th e  B o a r d  d e n ie s  a  l a w y e r  �s  re q u e st  f o r a n  e x e m p t io n
f ro m  m a in t e n an c e  o f  an  I O L T A  a c c o u n t ,  t h e  la w y e r  m a y ,
w i th in  3 0  d a y s  o f w r i tt e n  n o tic e  o f d e n ia l f ro m  th e  B o a r d ,
r e q u e s t  i n  w r i t i n g  a  r e c o n s i d e r a t i o n  o f  t h e  B o a r d  � s
d ec i s io n .   A l l  r eq u es t s  fo r  r e co n s id era t ion  sh a l l  s e t  fo r th  in
d e t a i l  a d d i t i o n a l  f a c t s ,  i f  a n y ,  n o t  b r o u g h t  b e f o r e  t h e  B o a r d
i n  th e  r e q u e st  fo r  e x e m p t io n ,  as  w e l l a s  th e  r e as o n s , i f a n y ,
w h y  a n  e x e m p t io n  s h o u ld  b e  g ra n te d .

( b ) I f th e  B o a r d  h a s d e te rm in e d  th a t a  la w y e r  is  e x em p t  f ro m
th e  re q u ir em e n t o f  m a in ta in in g  a n  IO L T A  a c c o u n t,  th e
la w y e r  m a y ,  w i th in  3 0  d a y s  o f w r i tt e n  n o tic e  fr o m  t h e
B o ard  tha t  the  l aw ye r  i s  e x em p t ,  r eq u es t  in  w r i t in g  a
rec on s id e ra t ion  o f  t h e  B oa rd  � s  d ec i s io n .   A l l  r eq ue s t s  fo r
re co n sid er at io n  sh al l  se t  fo r th  in  d et ai l  fa ct s ,  i f  a n y ,  w h y
th e  la w y e r  sh o u ld  m a in ta in  a n  IO L T A  a c c o u n t,  a n d  th e
m a n n e r,  i f  an y , in  w h i c h  th e  B o a r d  a n d  th e  p u rp o s e s o f  th e
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I O L T A  p r o g r a m  w i ll  b y  fu r th e r e d  b y  t h e  la w y e r  �s
m a in te n a n c e o f  an  I O L T A  a c c o u n t.

( c ) N o t ic e  s h a ll  b e  d e e m e d  t o  h a v e  b e e n  g i v e n  t o  a  la w y e r
u n d er  th e  p ro v i s io n s  o f  su b se c t io n s  (a )  an d  (b )  o f  th i s
S e c tio n  7  u p o n  th e  d e p o si t  b y  th e  B o a r d , p o s ta g e  p re p a id ,
w i th  th e  U n i ted  S ta te s  P o s ta l  S erv ice  o f  i t s  w r i t t en
d e te rm ina t ion  reg ard ing  the  ex em p t ion ,  i f  an y ,  o f  th e
la w y e r  f r o m  IO L T A .

( d ) T h e  B o a r d  m a y  f o rm  a  c o m m it te e  to  d e te rm in e
ex em p t ion s  f ro m  IO L T A  o r  to  rec o n s id er  e x em p t ion
d e n i a l s  o r  d e t e r m i n a t i o n s .

Section 8: Annual Certification of Compliance with Pa. R.P.C. 1.15

O n  o r  b e f o re  J u l y  1  o f e a c h  y e a r , e a c h  l a w y e r  w h o  i s  re q u i re d
b y  P a .  R .D .E  2 1 9  to  p ay  an  an n u a l  f e e  m u s t  a l so  f i l e  w i th  th e
A d m i n i s t r a t i v e  O f f i c e  a  s i g n e d  s t a t e m e n t  o n  t h e  p r e s c r i b e d  f o r m
sta t in g  h is  o r  h er  fa m il ia r i ty  an d  co m p lia n ce  w ith  P a.  R .P .C .  1 .1 5  o f
th e  P e n n s ylv a n ia  R u l e s o f  P ro f es s io n a l C o n d u c t  in  r eg a rd s  to
h a n d lin g  f u n d s,  m a in ta in in g  I O L T A  a c c o u n ts  a n d  P a .R . D . E . 2 2 1 .

( a ) G e n e r a ll y : T h i s  s ta t e m e n t  s h o u l d  in c l u d e :

( i ) T h e  n a m e  o f  th e  a c co u n t ;

( i i ) T h e  a c c o u n t n u m b e r  o f  ea c h  a cc o u n t;

( i i i ) T h e  i d en t i f ic a tio n  o f  al l  I O L T A  a c c o u n ts  a n d
I O L T A - e x e m p t e d  a c c o u n t s;  a n d ;

( iv ) A  ce r t i f i ca t ion  as  fo l low s :  

 [1996-1997 language]  � I  am  fam i l i a r  a n d  in  c o m p l ian ce
w i th  R u l e  1 .1 5  o f  th e  P e n n s ylv a n ia  R u l e s o f
P ro fes s io na l  C on du c t  r e ga rd ing  the  ha nd l ing  o f  fu nd s
a n d  o t h e r  p r o p e rt y  o f c l ie n t s  an d  o t h e r s .  I  c e rt if y  th a t
a l l  f id u c ia ry  ac co u n ts  th a t  I  m a in ta in  in  P en n sy lva n ia
a r e  in  f in a n c i a l i n s ti tu t io n s  t h a t h a v e  b e e n  a p p r o v e d
b y  th e  S u p r em e  C o u r t o f  P en n s y lv a n ia  fo r  th e
m ai n te n an ce  o f  su ch  ac co u n ts  p u rsu an t  to  P a.  R .D .E .
2 2 1  (re la t in g  to  m an d at o ry  o v er d ra f t  n o t i f ic at io n ) .   I
f u r t h e r  c e r t i f y  t h e  i n f o r m a t i o n  p r o v i d e d  i s  t r u e .   I f
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an y  s ta te m en ts  a re  fa l se ,  I  r ea l i ze  I  am  su b jec t  to
d i s c i p l i n e  b y  t h e  S u p r e m e  C o u r t .  �

[1997-1998 language]  � I  am  fam i l i a r  a n d  in  c o m p l ian ce
w i th  R u l e  1 .1 5  o f  th e  P e n n s ylv a n ia  R u l e s o f
P ro fes s io na l  C on du c t  r e ga rd ing  the  ha nd l ing  o f  fu nd s
a n d  o th e r  p r o p er ty  o f  c lie n ts  a n d  o th e rs  a n d  th e
m a in te n a n c e o f  IO L T A  a c c o u n ts  a n d  w i th  R u l e  2 2 1
P a . R . D . E . r eg a rd in g  th e  m a n d a t o ry  r ep o r tin g  o f
o v erd ra f t  o n  f id u c ia ry  ac co u n ts .   I  fu r th e r  c e r t i fy  the
i n fo r m a t i o n  p r o v i d e d  is  tr u e .  I f a n y  s t a te m e n t s  ar e
f al s e , I  re a liz e  I a m  s u b j ec t to  d i s c ip l in e  b y  th e
S u p r e m e  C o u r t.  �  

Section 9: Service Charges on IOLTA Accounts

D e p o s i t o r y  i n s t i t u t i o n s  m a y  i m p o s e  r e a s o n a b l e  s e r v i c e  c h a r g e s
fo r  th e  a d m in i s t ra t io n  o f  IO L T A  ac co u n ts .   A  d ep o s i to ry  ins t i tu t io n
m ay  n o t  de d u c t  s e rv ice  ch arg es  f ro m  the  p r in c ip a l  b a la n ce  in  a n
I O L T A  a c c o u n t.

( a ) IO L T A  ac co u n t  se rv ice  ch arg es :  D ep o s i to ry  ins t i tu t io n s
m a y  a s s e s s  r e a s o n a b l e  s e r v i c e  c h a r g e s  f o r  I O L T A
a c c o u n t s .  S u c h  c h a r g e s , a s  w e l l  a s r e g u la r  a c c o u n t
m a i n te n a n c e  f e e s  a n d  tr a n s a c ti o n  c h a r g e s , c a n  b e  d e d u c t e d
ag a in s t  th e  to ta l  a m o u n t  o f  in te res t  to  b e  p a id  o n  a l l
IO L T A  ac co u n ts  m ain ta in ed  in  th a t  d ep o s i to ry  ins t i tu t io n ,
( i.e .,  i f  IO L T A  a c c o u n t o f  la w y e r   � A  �  e a rn s  $ 8 .0 0  in
in te re s t f o r th e  p e rio d  a n d  s er v ic e  c h ar g es  a re  $ 1 0 .0 0  f o r
t h e  s a m e  p e r i o d ,  t h e  d e p o s i t o r y  i n s t i t u t i o n  m u s t  r e p o r t
$ 8 . 0 0  o f  in t e re s t e a r n e d  a n d  $ 8 . 0 0  o f  s e rv i c e  c h a rg e s
im p o se d  ag ai n st  la w y er   � A  � s  �  ac co u n t  in te re st .   T h e
r em a in in g  $ 2 .0 0  m a y  b e  p a id  f ro m  in te re s t a c c ru e d  o n
o t h e r  I O L T A  a c c o u n t s ) .

( b ) B u s in es s  c o s t s :  A l l  co s t s  a sso c ia ted  w i th  c h ec k  p r in t ing ,
o v erd ra f t  c h arg es ,  ch arg es  fo r  a  t e m p o rar y  e x ten s io n  o f
c r e d it  a n d  s im i la r  b a n k  c h a r g e s  sh a l l n o t  b e  a s s e ss e d
ag ai n st  a n y  ac cr u ed  in te re st  e ar n ed  o n  an  IO L T A  ac co u n t .  
T h e  l a w ye r  m ain ta in ing  the  ac co u n t  sh a l l  b e  re sp o n s ib le
f o r  t h e s e  c o s t s .

( c ) C o s t s  b i l la b l e  t o  o t h e r s :  A l l  c o s t s  f o r  s e r v i c e s  s u c h  a s
o v e r d r a ft s o n  d e p o s it e d  it e m s ,  st o p p e d  p a y m e n t s , c e r ti fi e d
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c h e c k s ,  a n d  w i r e  t r a n s f e r s  a t  t h e  r e q u e s t  o f  t h e  l a w y e r  o r  a
b e n e f i c i a l o w n e r  s h a l l n o t  b e  a s s e s s e d  a g a i n s t  in t e r e s t
e a rn e d  o n  a n  IO L T A  a c c o u n t.   T h e  l aw y e r  o r  th e
b e n e f i c i a l o w n e r  s h a l l b e  r e s p o n s i b l e  f o r  th e s e  c o s t s .

Section 10: Violations

T h e  B o a r d  w i ll  r ef er  to  th e  O f fic e  o f D i s c ip l in a ry  C o u n s e l  th e
n am e,  a d d re ss  an d  ci rc u m sta n ce s s u rro u n d in g  an y  la w y er  w h o ,  n o t
b e in g  e x e m p t e d  fr o m  t h e  m a in te n a n c e o f  an  I O L T A  a c c o u n t,  f ai l s  o r
r e f u s e s  t o  c o m p l y  w i th  P a .  R . P . C .  1 . 1 5 ( d )  a n d  t h e s e  r e g u l a t io n s .


