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Subject:
Restart of the Minor Judiciary Interest on Trust Account Program (MJ-IOTA) 

Previously (August, 2004), the Supreme Court of Pennsylvania issued an Order establishing an IOLTA-like program for the minor judiciary of Pennsylvania, referred to as the MJ-IOTA program.  However, several adjustments had to be made to policies and the common computer database reporting software used by most of the minor judiciary, and additional time was needed to make those adjustments.  Therefore, the Court issued another Order to delay the implementation of the MJ-IOTA program.  Those software and policy adjustments have been made, and today the Court has issued its Order (copy enclosed without Annex A which contains 13 pages of regulations which govern the operation of the program) requiring the minor judiciary to establish the MJ-IOTA accounts effective February 1, 2005.

The Pennsylvania Supreme Court(s Order requires the Commonwealth(s Minor Judiciary to convert their existing custodial accounts into interest-bearing status for the same reasons it established the mandatory attorney IOLTA program -  to help fund civil legal assistance for impoverished Pennsylvania residents.  The Minor Judiciary includes Magisterial District Judges, Philadelphia Traffic Court, Municipal Courts and Magistrates.

It is difficult to project the amount of funds which may be generated from this initiative.  Initially, we had projected about $1 million would be raised annually.  Currently, the projection is much lower at around $250,000 annually.  However, as interest rates rise, revenues from this source, and from regular attorney IOLTA accounts, should rise as well.
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